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Chile's official statistics agency (Instituto Nacional de Estadisticas, INE) reported that the consumer
price index (CPI) rose 0.5% in April, representing more than a half a percentage decline in monthly
inflation compared to March, when the CPI rose by 1.1%. INE attributes lower inflation in April to
a drop in prices for food goods, and below average price increases for most other key sectors, such
as transportation, health care, and education. In fact, INE only reported above average inflation in
April for clothing and household items.
In contrast, in March INE had reported particularly brisk price increases for food products,
transportation, health care, and education. Accumulated inflation for the first four months of the
year is now 3%, generating optimism among economists that the government will achieve its target
of 12% annual inflation by year-end 1994. Annual inflation has decreased each year since 1990, when
the consumer price index peaked at 27.3%. In 1991 inflation dropped to 18.7%, then to 12.7% in 1992,
and finally to 12.2% in 1993.
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